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warm climate, requirements of food, clothing and shelter needed
for survival are much lower than in the United States. There
is also the problem of evaluating the output of the service sector.
For example, a barber in the United States would give you a hair
cut at a price which is about 10 to 15 times higher than that charged
by an Indian barber. Of course, the chair on which you sit is
better, the equipment is more modern and the place is cleaner.
Even when allowance is made for the capital costs of these faci-
lities, no one would surely want to suggest that the barber in the
United States is 10 to 15 times more productive—in the economic
sense of the term—than his Indian counterpart. The same is
true of the service of teachers, government employees and most
other salaried people. For these reasons the actual difference
in the per capita national incomes of these two countries has to
be adjusted to allow for differences in relative prices. As a very
crude calculation it may be suggested that if Indian output were
valued at United States prices, the comparable per capita income
in India would be not 75 dollars but perhaps in the neighbour-
hood of 175 to 180 dollars. The economic gap between the two
countries would then be not as high as 30 times but about 10
to 12 times.
It is well-known that India is a country where food supplies are
relatively scarce. In the United States, on the other hand, agri-
cultural output poses serious problems of surplus disposal. One
might imagine that the agricultural output in the United States
must, therefore, be considerably higher than in India. But in
fact only 5 to 6 per cent of the national output in the United States
originates in agriculture, so that the per capita agricultural out-
put is roughly 120 dollars. The comparable figure for India
(at 50 per cent of total output) is a little over 35 dollars. If allow-
ances are made for lower relative prices in India, this would be
in the neighbourhood of 50 to 55 dollars. Surprisingly, therefore,
tie difference between agricultural scarcity (India) and surplus
(United States) ranges in the ratio of only 1 :2.2. If the per
capita agricultural output in India were to be brought to the level
in the United States it does not require much more than a doubling
—surely not a fantastic proposition. This level can be reached
in 25 years if Indian agriculture expands annually at 3 per cent
per capita* and in 40 years, if the growth rate is 2 per cent.

